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Example: Wind Ltd. WITHOUT !

Wind Ltd. s main season is during the winter
month. During these month winds are typi-
cally stronger and the demand for energy is
high.

Ideal wind speed for energy production is be-
tween 5m/s - 15m/s. Windspeed below this

level will lead to a poor energy production.
Below average cumulative m/s will negatively
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Wind Ltd. calculates as follows:

- Average Wind Season: Cumulative m/s: 670
- Low Wind Season: Cumulative m/s < 650

- Estimated loss per m/s: GBP 10,000

- Period: October - March (182 days)
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The graph shows the variation in earnings given
the cumulative m/s during the period.

Example: Wind Ltd. WITH !

Wind Ltd. is concerned about the fact that
little wind cuts a hole in their earnings.
Given the climate variability in recent years,
this is not a risk they want to run.

Wind Ltd. decides to purchase the following
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Low Wind Season - Pays out a pre-
" !
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- Period: 01.10.10 - 31.03.2011 (182 days)
- Weather station: London Heathrow

- Strike: 650 m/s

- Payout per m/s: GBP 10,000

- Maximum Payout: GBP 2,000,000

- Premium (Cost): GBP 350,000
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The graph shows the variation in earnings given the
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and increased by the payout (green).

Unprotected: Best case: 3000k, Worst case 800k
Protected: Best case: 2,650k, Worst case 2,450k
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This document is for information purposes only and should not be construed as an offer, recommendation
or solicitation to conclude a transaction and should not be treated as giving investment advice.



