


Example: Event Ltd WITHOUT ����������������� ���������������������&����������

Event Ltd organises a summer festival with 
top  acts during three days. With sunny 
weather during  the festival, the event will be a 
full success  and the organisers will earn a 
healthy pr�(�3�,����
However, excessive rain during the festival 
can �+�#�!�'�#�3�����'�,�%�1 reduce income and even lead 
to a loss. Main reasons are:

���������/���*���,�#���$���,�+���+�(�%�������,���,�"�������(�0���(� �3����
- Less sales in food and beverage
- High cost in repairing the festival site

Event Ltd calculates as follows:
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Example: Event Ltd WITH ����������������� ���������������������&����������
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Event Ltd is concerned about the fact exces-
sive rain cuts a hole in their earnings. Given 
the climate variability in recent years, this is 
not a risk they want to run. 

Event Ltd decides to pur chase the following 
pr�(�,�����,�#�(�'�������*�,�#�3�����,����
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The graph shows the variation in earnings given the 
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