


Example Garden centre: Garden Ltd WITHOUT

Garden Ltd’s main season is in spring from

March to end of May. With sunny weather during

the period, garden centre will have good sales

results. However, excessive rain during the period
" & "/ "'edu€eé the income.

Especially rain on Fridays and Saturdays nega-
tively affect retail client sales.

Garden Ltd calculates as follows:

- Revenue normal spring: EUR 950-850k
- Revenue rainy spring: EUR 800-650k

- Precipitation normal spring: 150-250mm
- Precipitation rainy spring: >250mm

- Period: March - May (92 days)
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The graph shows the variation in earnings given
the cumulative rainfall during the period.

(Contribution margin in Thousand)

Example Garden centre: Garden Ltd WITH

Garden Ltd is concer ned about the fact that ex-
cessive rain cuts a hole in their earnings. Given
the climate variability in recent years, this is not
a risk they want to run.

Garden Ltd decides to pur chase the following
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- Period: 01.03.2010 - 31.05.2010 (92 days)
- Weather station: Basel

- Threshold: > 250mm

- Payout per mm: EUR 1 000

- Maximum Payout: EUR 200 000

- Premium (Cost): 20 000
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The graph shows the variation in earnings given the
cumulative rainfall. 2/;48&re reduced by the pre-
mium and increased by the payout (green).

(Contribution margin in Thousand)

Unprotected: Best case: 950k, Worst case 650k
Protected: Best case: 930k, Worst case 830k
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