


Example W inter: Mountain Railway Ltd WITHOUT ! P!

Mountain Railway’s main season is during the
winter month from December to March. With fa-
vorable weather conditions during the winter pe-
riod, the mountain railway will earn a decent
pr(4,

However, low snow cover, too warm temperatures
for *,#4 sho¥% production or bad weather can
+#1'#4 eftude the income.

Main reasons are:

- Fewer tickets sold
- Less sales in food and beverage

Mountain Railway calculates as follows:

- Visitors per Ski-Day: 5 090 The graph shows the variation in contribution mar-
- Visitors per Non-Ski-Day: 2 500 gin given the number of rainy days during the holi-
- Non-Ski-Day: < 30 cm snow depth '$: 2(4,1%1>8ho0sand)

- Contribution margin per visitor: EUR 40
\_ Period: December - March (121 days)
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Example W inter: Mountain Railway Ltd WITH " (!
Mountain Railway Ltd is concer ned about the fact
thatltz?lr:‘_any NOVE'Slfli'[;iagS"C#t' a ha?loe in th(e_i: ; Riskprofile with protection
ear ! - L (, ! : .
climate variability in recent years, this is not a risk 23,000
they want to run. 21,000 |
: : . & 19,000
Mountain Railway decides to purchase the follow- g
,0* 2416(&6,10 &(46,>&%6( c 17,0004
£ 15,000 -
Low Snow Day $:5 % 24( ' (>0(" 2 15000,
amount for every day that daily snow § ’

"(26+ ,5 %(.19 ;174 52(&,>(" ~ 11,000/
9,000 -
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Number of Non-Ski-Days

$/2.( 2$4$/(6(4 1) 6+( &(46,>&%$6(

- (46,>&$6( 19 019 $;

- (4,1 '$;5 The graph shows the variation in contribution margin
-W($6+(4 56$6,10 $/('$0 6 14,6<giventhe numberof 10 -, $;WHargins are re-
- (»0,6,10 10 -, $; &/ 5019 & 18uyced by the premium and increased by the payout
- Deductible: 40 Non-Ski-Days *4 ((0 41> 6hdwsand)
- Payout per Non-Ski-Day: EUR 100 000
- Maximum Payout: EUR 6m 02416(&6(" (56 &$5(1456/ &%$5(
- Premium (Cost): EUR 600 000 416(&6(" (56 &$5( 1456 &$5(
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