


Example Summer: Mountain Railway Ltd WITHOUT������������� ���"� ���������������!���(�����!����

Mountain Railway’s main summer season is dur-
ing  summer holidays (Jul.-Aug.). With sunny 
weather during the holiday period, the mountain 
railway will earn a decent pr�)�5�-����
However, excessive rain during the holiday season 
�����(���,�$�"�(�$�5�����(�-�&�2���+educe the income. 

Main reasons are:

- Fewer tickets sold
- Less sales in food and beverage

Mountain Railway calculates as follows:

- Visitors per sunny day: 1��000
- Visitors per rainy day: 400
- Contribution margin per visitor: EUR 20
- Period: July - August (60 days)

Example: Mountain Railway Ltd WITH������������� ���"� ���������������!���(�����!����

Rain Day���������'�>�8���'���5�7�+���*�+�A�3�+�*��
amount for every day that daily rainfall 
�/�8���'�(�4�;�+���>�4�:�7���8�5�+�)�/�A�+�*���1�+�;�+�1��

Mountain Railway Ltd is concer ned about the fact  
that excessive rain cuts a hole in their earnings 
���.� ���-�)���-�#� �$�+���#�$�"�#���5�1� �������)�,�-�������$�/� �(���-�#� �����&�$�'���-� ��
variability in recent years, this is not a risk they 
want to run. 

Mountain Railway decides to purchase the follow-
�/�3�-���5�7�4�9�+�)�9�/�4�3���)�+�7�9�/�A�)�'�9�+����

�!�'�2�5�1�+���5�'�7�'�2�+�9�+�7���4�,���9�.�+���)�+�7�9�/�A�)�'�9�+��

- ���+�7�9�/�A�)�'�9�+����� �'�/�3�����'�>
- ���+�7�/�4�*�������	�������������������
�������������������
�����*�'�>�8��
- W�+�'�9�.�+�7���8�9�'�9�/�4�3�����!�'�2�+�*�'�3���!�9�������4�7�/�9�?
- ���+�A�3�/�9�/�4�3��� �'�/�3�>�����'�>�����������2�2���7�'�/�3���5�+�7���*�'�>
- ���+�*�:�)�9�/�(�1�+�����	����� �'�/�3�>�����'�>�8
- ���'�>�4�:�9���5�+�7��� �'�/�3�>�����'�>�����	�
��000
- ���'�=�/�2�:�2�����'�>�4�:�9�����	������000
- Premium (Cost): 22��000

The graph shows the variation in contribution margin 
given the number of rainy  �*�'�>�8�� Margins are re-
duced by  the premium and increased by the payout 
���-�7�+�+�3���������7�4�A�9���/�3��Thousand)

�#�3�5�7�4�9�+�)�9�+�*�������+�8�9���)�'�8�+�����	���
�2�����%�4�7�8�9���)�'�8�+���������2
���7�4�9�+�)�9�+�*�������+�8�9���)�'�8�+�����	���	�����2�����%�4�7�8�9���)�'�8�+���	���������2

Professional W eather Pr otection

�������!�����!���"� �������$���!�������"� �!�������'�����&���"�������$����� ���������(�����$�����!���������������!�����!���������������!���(�����!����

CelsiusPr o.com

This document is for information purposes only and should not be construed as an of fer, recommendation 
or solicitation to conclude a transaction and should not be tr eated as giving investment advice.

The graph shows the variation in contribution mar-
gin given the number of rainy  days during the holi-
�*�'�>���5�+�7�/�4�*���������7�4�A�9���/�3��Thousand)
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